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1 Funds for Tares and Insurance. Subject to Londers option utelir paragraph= §and 3 Lereof. Borrower shall pay te TLender
on ite day menthly installments of pnncipal and interest are payable under the Note, until the Note is pard in full, a sum (kerein
“Fund<") equal to ene-twelith of the yearly taxes and assessments which may attain priority over this Mortgage. anid ground rents
on the Property, if any, plus onetwelfth of yearly premium installments for hazand incurance, plus onetaelith of yearly premium
instaliments for mortgage insurance, if any, all as recsonably estimated initially and from time to time by Lender on the basis of
assrssments and: bills and reasonable estimate = thereoi. The Funds shall be Leld in an institution the deposits or nccounts of which
are insured or guarsnteed by o Fediral or state ageney Gneduding Lender if Lender i< »uch an institution). Lender shall apply the
Funds to pay said taxes assessments, insurance premivins and grownd ronts. Lender shall make no charge for =0 holding and apply-
ing the Funds or verifying and compiling satd assex=ments and bills. Borrower and Lender mnay ageee in writing at the time of
execution of this Mortgage thut interest on the Funds shall be paid to Borrewer. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits 1o the Funds and the puipose for which each debit to the Funds was made. The Funds are
pledged as additions! security for the sitins sccured by this Mortgage. '

If the aniount of the Futids held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, asssments, insurance preminms and ground rents. shall exveed the amount required to pay said taxes, assessments,
insurance premiums and grouned rents as they fall duel such exeess shall be, at Bomrower’s option, cither promptly repaid to Borrower
or cridited to Bormrower on monthly installments of Fund<. If the ameount of the Funds held by Lender shiall not be sufficient to
j-ay taxes, assessments, insurance proninms and ground rents as they fall due, Borrower shall pay to Lrnder any amount necessary
to mike up the deficiency within thirty days afver notice from Lender to Borrower requesting pavment thereof. :

Upon pavment in full of all sims securedd by this Mortgage, Lendor shall promptly refurd 1o Borrower any Funds held by l
Lender.

If under paragraph 18 hereof the F_operty 15 =0l or the Property i< otheiwise acquired by Lender. Lender shall apply, no later
than immediately prior to the =ale of the Property or its acquisition by Lendes, any Funds held by Jetder at the time of applica-
ticn a5 a credit against the sums scaured by this Mortgage.

3. Application of Payments. Unless applicable law jrovides otherwise, all payvments reecived by Lender under the Note and
parsgraphs 1 and 2 kereof shall be applied by Lender first in payment of amounts payatle to Lender by Borrower under paragraph
2 Lereof, then €o interest pavable on the Note and-on Future Advances. if any. and then to the principal of the Note and to the
priccipal of Future Advances. if any.

L Charges: Liens. Borrower shall pav all taves. asscssments and other charges, anes and impositions attributable to the
Property which may attain o priority over this Mortgage, and ground sents, if any, at Lender’= optien in the manner provided
under paragraph 2 Lereof or by Borrower making payvment. wken due, difectly to the pavee thereol. Borrower shall promptly
furiish to Lender all potices of smounts due under this paragraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
has priority over thiz Martgage; provided, that Borrawdr sLall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the chligation zecured by suck lien.in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. legal proceedings which op<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

§. Horard Insurance. Borrowa shall keep the improvements now existing or herealter erected on the Property insured against
loss by fire, hazards included witkin the term “extended coverage™. andd stich other hazands as Lender may require and in such
amounts and for such periods as Lender may require : provided. that Fender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the suins secured by this Mortgage. : ’ :

"The insurance carrier providirg the insurance shall be chosen by Botrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance poliries shall be paid at Lender’'s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance carrier.

Al insirance policies and venewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptabk to Lender. Lender ~hall have the right to hold the policies and renewals thereof, and Borrower
<hall promptly fumnish to Lender 28l renewal notices and all reccipts of paid premiums. In the event of lozs, Borrower shall give
prompt notice te the insurance armier and Lender, and fonder may make proof of Yoss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in sriting, inearance proceeds shall be applied to restoration or repair of the
Property damagod, provided suk restoration or repair 1= coonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or 1pair is not economically feasible or af the seeurity of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sumns secured by this Mortgage. with the excess. if any, patd to Borrower. If the Property
is shandoned by Borroaer or if Borrower fails to respond to Londe within 30 Javs after netive by Iender to Borrower that the
insurance carricr offers 1o settle a elaim for insurance benefits. Lender is authorized to collect and apply the insurance proceeds at
Tcnder’s option citker to restoration or repair of the Property or to the sums sceured by this Mortgage. '

Enless Lender and Borrower otheiwise agree in writing. any such application of proceeds to principal shall not extend or
postponie the «lue date of the monthly installinents referred toin paragraphs 1 and 2 hereof or change the amount of such install- F
mebts.

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and mterest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extent of the sums sceurad by this Mortgage immadiately prior to such sale or
acquisition) resulting from darnags to the Propenty prior to the sale or acquisition =hall pass te Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Botrawer shall keep the Property in good repair
and shall not permit or comunit waste, impairment, or deterioration of the Property sind shall comply with the provisions of any
lease, if this Mortgage is on a lasehold. If this Mortgage is on a condeminiim unit. Bonower shall perforin all of Borrower's
obligations under the declaration of condominium or master deed. the tn-Liws and 1egulations of ke condominium project and E
constituent documents. ‘ C :

7. Prolection of Lender's Security. [i Borrower fails to parforin the covenants and agrooments vootainesd in this Mortgage, or
if any action or proeading is cemmenced which materially affents Benders inteioat in the Property. including. but not limited to,
«minent dom:tin, insolvency, code enforcement. or artangements or procf eding< involving a bankrujt or decedent, then Lender at
lsnder’s option, upon notice to Barower, may make such wppeanness di-burse ~uch =nms and take such action as is necessary to
protect Lender’s interest, ineluding. but rot Hitad to.shi-hursciem of peamomabl attoie v’ fods snd ontry upon the Property to
make cepairs. Any amounts disbared by Lender pursuant to this pacygaaph 7, with iwterest thoeon. Jall leeome additional indebt-
olness of Borrowcr secured by this Mortgage. Unless Borrower and Lender ugree 1o othar tinms of pivment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payinnt theeeof. amd shall bedr interest fiom the Jate of dishursement at
the rate stated in the Note unkss payment of interest at sueh 1ate woull be contrary 19 applicable Taw, in which event such
amounts shall bear interest st the highest Fate permissible by applicable Taw. Nothing containcd in this paragraph 7 shall require
lender to incur any exjense or do any adt hereunder.

8. Inspection. Lender may make o vause to be wnade reazonable ontries upon and in-jcctions of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying 1easenable canse the refor wlited to Lendes’s interest in
the Property-. .

9. Condemnation. The proveeds of any awand o clsim for damage = dinect oy cons e ttinl. incmnection with any condemna-
tion ot other taking of the Proj<ity, or part thetvof. or for conveyana: in lic it of condemnition. are toreby assigned and shall be
paid to Lender. :

In the event of a total takicg of the Property. the prococds =hial be apphcd 1o the sumis ~eonosd by this Mortgage. with the
sxesss, 1f anac, paid to Borrower In the cvent of a partnd taking, of the Properry, anl o« Boarowaer o] Fander otlerwise sgree n
writing. theres shall be applied toile 2ums scemed by this Mortgage ~uch propoition of the proseedsas e cqual to that proportion
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